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MU�6XQDN�VDLG��Ȇ7KH�LQYDVLRQ�KDV�FUHDWHG�VLJQLȴFDQW�XQFHUWDLQW\�
LQ�WKH�JOREDO�HFRQRP\��SDUWLFXODUO\�LQ�HQHUJ\�PDUNHWV��7KH�
VDQFWLRQV�DQG�VWURQJ�UHVSRQVH�E\�WKH�8.�DQG�LWV�DOOLHV�

DUH�YLWDO�LQ�VXSSRUWLQJ�WKH�8NUDLQLDQ�SHRSOH��EXW�WKHVH�GHFLVLRQV�
ZLOO�LQHYLWDEO\�KDYH�DQ�DGYHUVH�HHFW�RQ�WKH�8.�HFRQRP\�DQG�RWKHU�
HFRQRPLHV�WRR�ȇ

STRENGTHENING THE PUBLIC FINANCES
+H�FRQWLQXHG��Ȇ7KH�JRYHUQPHQW�KDV�WDNHQ�WKH�UHVSRQVLEOH�GHFLVLRQV�
needed ahead of the Spring 2022 Forecast Statement to strengthen the 
SXEOLF�ȴQDQFHV��ZKLFK�KDV�FUHDWHG�WKH�VSDFH�WR�SURYLGH�WKLV�H[WUD�VXSSRUW��
7KH�VWDWHPHQW�FRQȴUPV�WKDW�DIWHU�SURYLGLQJ�WKLV�VXSSRUW�WKH�JRYHUQPHQW�
FRQWLQXHV�WR�PHHW�LWV�ȴVFDO�UXOHV��ZLWK�DQ�LQFUHDVHG�PDUJLQ�RI�VDIHW\�ȇ�
Ȇ8QGHUO\LQJ�GHEW�LV�IDOOLQJ�DV�D�SHUFHQWDJH�RI�*'3�DQG�WKH�FXUUHQW�

EXGJHW�LV�LQ�VXUSOXV�LQ�WKH�WDUJHW�\HDU��3UHVHUYLQJ�ȴVFDO�VSDFHȇ��WKH�
Chancellor announced, ‘is vital given the increasing risks from global 
FKDOOHQJHV�DQG�WKH�OHYHO�RI�XQFHUWDLQW\�LQ�WKH�HFRQRPLF�RXWORRN�ȇ

UNAVOIDABLE INCREASES IN THE COST OF LIVING
0U�6XQDN�FRQWLQXHG��Ȇ+LJKHU�WKDQ�H[SHFWHG�JOREDO�HQHUJ\�DQG�JRRGV�
SULFHV�KDYH�DOUHDG\�OHG�WR�DQ�XQDYRLGDEOH�LQFUHDVH�LQ�WKH�FRVW�RI�OLYLQJ�
LQ�WKH�8.��7KH�UHSHUFXVVLRQV�RI�WKH�LQYDVLRQ�RI�8NUDLQH�ZLOO�DGG�WR�
WKHVH�SUHVVXUHV�DQG�LQFUHDVH�LQȵDWLRQ�IXUWKHU�LQ�WKH�FRPLQJ�PRQWKV��
ZLWK�WKH�ORQJ�WHUP�FRQVHTXHQFHV�QRW�\HW�EHLQJ�FOHDU��$V�D�UHVXOW��WKH�
XQFHUWDLQW\�VXUURXQGLQJ�WKH�2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\ȇV��2%5��
VSULQJ�HFRQRPLF�DQG�ȴVFDO�IRUHFDVW�LV�KLJKHU�WKDQ�XVXDO�ȇ
Ȇ7KH�8.�HFRQRP\ȇ��0U�6XQDN�VDLG��ȆKDV�HPHUJHG�IURP�WKH�SDQGHPLF�

LQ�D�VWURQJ�SRVLWLRQ�WR�PHHW�WKHVH�FKDOOHQJHV��7KH�VXFFHVV�RI�WKH�
JRYHUQPHQWȇV�&29Ζ'����YDFFLQH�UROORXW�DQG�WKH�3ODQ�IRU�-REV�KDYH�
KHOSHG�VXSSRUW�D�TXLFNHU�WKDQ�H[SHFWHG�UHFRYHU\�DQG�D�VWURQJ�ODERXU�
PDUNHW��ZLWK�WKH�WRWDO�QXPEHU�RI�SD\UROOHG�HPSOR\HHV�QRZ�RYHU�
��������DERYH�SUH�SDQGHPLF�OHYHOV�

IMPROVEMENTS SEEN IN THE PUBLIC FINANCES
Ȇ7D[�UHFHLSWVȇ��WKH�&KDQFHOORU�DQQRXQFHG��ȆKDYH�EHHQ�VWURQJHU�WKDQ�
H[SHFWHG��ZKLFK�KDV�FRQWULEXWHG�WR�ERUURZLQJ�IDOOLQJ�WKLV�\HDU�DQG�RYHU�
WKH�IRUHFDVW�SHULRG��7KH�LPSURYHPHQW�VHHQ�LQ�WKH�SXEOLF�ȴQDQFHV�KDV�
FUHDWHG�DGGLWLRQDO�KHDGURRP�DJDLQVW�WKH�JRYHUQPHQWȇV�ȴVFDO�UXOHV��
ZKLFK�WKH�JRYHUQPHQW�KDV�SULRULWLVHG�XVLQJ�WR�GHOLYHU�UHGXFWLRQV�LQ�WD[�ȇ
0U�6XQDN�H[SODLQHG�KRZ�WKH�JRYHUQPHQW�KDG�DOUHDG\�WDNHQ�

VLJQLȴFDQW�VWHSV�WR�KHOS�ZLWK�WKH�FRVW�RI�OLYLQJ��7KLV�LQFOXGHV�D�FXW�WR�

WKH�8QLYHUVDO�&UHGLW�WDSHU�UDWH�DQG�LQFUHDVHV�WR�ZRUN�DOORZDQFHV�WR�
PDNH�VXUH�ZRUN�SD\V��WKH�e��ELOOLRQ�SDFNDJH�DQQRXQFHG�LQ�)HEUXDU\�WR�
KHOS�KRXVHKROGV�ZLWK�ULVLQJ�HQHUJ\�ELOOV�WKLV�\HDU��DQG�IUHH]LQJ�DOFRKRO�
GXWLHV�DQG�IXHO�GXW\�WR�NHHS�FRVWV�GRZQ�

NATIONAL INSURANCE PRIMARY THRESHOLD INCREASE 
The Chancellor said the government is taking further action in Spring 
2022 Forecast Statement�WR�KHOS�KRXVHKROGV��$�VLJQLȴFDQW�LQFUHDVH�WR�
WKH�1DWLRQDO�ΖQVXUDQFH�3ULPDU\�7KUHVKROG�DQG�/RZHU�3URȴWV�/LPLW�ZLOO�
DOORZ�KDUG�ZRUNLQJ�SHRSOH�WR�NHHS�PRUH�RI�WKHLU�HDUQHG�LQFRPH��
$�WHPSRUDU\����PRQWK�FXW�KDV�EHHQ�LQWURGXFHG�WR�GXW\�RQ�SHWURO�DQG�

GLHVHO�RI��S�SHU�OLWUH��UHSUHVHQWLQJ�D�VDYLQJ�ZRUWK�DURXQG�e����IRU�WKH�
DYHUDJH�FDU�GULYHU��e����IRU�WKH�DYHUDJH�YDQ�GULYHU�DQG�e�����IRU�WKH�
DYHUDJH�KDXOLHU��ZKHQ�FRPSDUHG�ZLWK�XSUDWLQJ�IXHO�GXW\�LQ���������

HELPING HOUSEHOLDS KEEP HEATING BILLS DOWN 
7R�KHOS�KRXVHKROGV�LPSURYH�HQHUJ\�HɝFLHQF\�DQG�NHHS�KHDWLQJ�ELOOV�
GRZQ��WKH�JRYHUQPHQW�LV�H[SDQGLQJ�WKH�VFRSH�RI�9$7�UHOLHI�DYDLODEOH�
IRU�HQHUJ\�VDYLQJ�PDWHULDOV�DQG�HQVXUHV�WKDW�KRXVHKROGV�KDYLQJ�
HQHUJ\�VDYLQJ�PDWHULDOV�LQVWDOOHG�SD\����9$7�
2Q�EXVLQHVV��0U�6XQDN�FRPPHQWHG�WKDW�VPDOO�DQG�PHGLXP�VL]HG�

HQWHUSULVHV��60(V��KDG�DOVR�EHHQ�DHFWHG�E\�ULVLQJ�FRVWV��ȆThe Spring 
2022 Forecast Statement’��KH�VDLG��ȆEXLOGV�RQ�SUHYLRXVO\�DQQRXQFHG�
VXSSRUW�IRU�60(V��LQFOXGLQJ�EXVLQHVV�UDWHV�UHOLHI�ZRUWK�e��ELOOLRQ�RYHU�
WKH�QH[W�ȴYH�\HDUV�ȇ�

SUBSIDISING THE COST OF HIGH-QUALITY TRAINING 
7KH�$QQXDO�ΖQYHVWPHQW�$OORZDQFH�ZLOO�EH�LQFUHDVHG�IURP�e��������WR�e��
PLOOLRQ�XQWLO�0DUFK�������LQ�DGGLWLRQ�WR�VXEVLGLVLQJ�WKH�FRVW�RI�KLJK�TXDOLW\�
WUDLQLQJ�WKURXJK�WKH�+HOS�WR�*URZ��0DQDJHPHQW�VFKHPH�DQG�KHOSLQJ�
ȴUPV�WR�DGRSW�QHZ�GLJLWDO�WHFKQRORJLHV�ZLWK�+HOS�WR�*URZ��'LJLWDO��
Ȇ%XVLQHVVHVȇ��WKH�&KDQFHOORU�VDLG��ȆZLOO�DOVR�EHQHȴW�IURP�WKH�FXW�WR�IXHO�

GXW\��DQG�WKH�(PSOR\PHQW�$OORZDQFH�ZLOO�LQFUHDVH�WR�e������IURP�$SULO�Ȃ�D�
WD[�FXW�RI�XS�WR�e������IRU�DURXQG�KDOI�D�PLOOLRQ�VPDOO�EXVLQHVVHV�ȇ��W
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:KDW�WKH�&KDQFHOORU�KDG�WR�VD\

7KH�&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��GHOLYHUHG�WKH�Spring 2022 Forecast Statement 
WR�3DUOLDPHQW�RQ�:HGQHVGD\����0DUFK�������7KLV�DQQRXQFHPHQW�IROORZV�WKH�XQSURYRNHG��
SUHPHGLWDWHG�DWWDFN�9ODGLPLU�3XWLQ�ODXQFKHG�RQ�8NUDLQH��

WHAT DOES THE SPRING 2022  
FORECAST STATEMENT MEAN FOR YOU?
ΖQ�RXU�FRPSUHKHQVLYH�JXLGH�WR�WKH�Spring 2022 Forecast Statement, 
ZH�UHYHDO�WKH�NH\�DQQRXQFHPHQWV��ΖI�\RX�KDYH�DQ\�TXHVWLRQV�RU�
ZRXOG�OLNH�WR�GLVFXVV�\RXU�VLWXDWLRQ�Ȃ�SOHDVH�FRQWDFW�XV�
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At a glance
.H\�DQQRXQFHPHQWV�IURP�Spring 2022 Forecast Statement

CKDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�
6XQDN��GHOLYHUHG�WKH�Spring 2022 
Forecast Statement on Wednesday 23 

March 2022 to Parliament. We look at the 
key announcements.

ECONOMY AND PUBLIC FINANCES
���The UK economy is forecast to grow by 

�����WKLV�\HDU��DFFRUGLQJ�WR�WKH�2ɝFH�
IRU�%XGJHW�5HVSRQVLELOLW\��2%5���D�VKDUS�
FXW�IURP�LWV�SUHYLRXV�SUHGLFWLRQ�RI�����

���The economy is then forecast to grow by 
�����LQ������������LQ������������LQ������
DQG������LQ�����

���7KH�DQQXDO�LQȵDWLRQ�UDWH�ZDV������LQ�
)HEUXDU\��DQG�LV�OLNHO\�WR�DYHUDJH������
IRU�WKH�UHVW�RI�WKLV�\HDU��EXW�ZLWK�D�SHDN�
RI������LQ�WKH�ȴQDO�TXDUWHU�RI�����

���The unemployment rate is now 
SUHGLFWHG�WR�EH�ORZHU�RYHU�WKH�QH[W�

few years than in the OBR’s previous 
forecast in October

���The number of people employed 
EHWZHHQ�QRZ�DQG������LV�H[SHFWHG�
WR�EH���������ORZHU�WKDQ�EHIRUH�WKH�
pandemic. This is because of early 
UHWLUHPHQWV��ORQJ�WHUP�VLFNQHVV�DQG�
fewer workers arriving in the UK

���'HEW�DV�D�SHUFHQWDJH�RI�*'3�LV�H[SHFWHG�
WR�IDOO�IURP�������RI�*'3�LQ���������WR�
������LQ��������

���The government is forecast to spend 
e��EQ�RQ�GHEW�LQWHUHVW�LQ�WKH�QH[W�
ȴQDQFLDO�\HDU��WKH�KLJKHVW�RQ�UHFRUG

FUEL, ENERGY AND LIVING COSTS
���)XHO�GXW\�KDV�EHHQ�FXW�E\��S�SHU�OLWUH�

until March 2023
���+RPHRZQHUV�LQVWDOOLQJ�HQHUJ\�HɝFLHQF\�

PDWHULDOV�VXFK�DV�VRODU�SDQHOV��KHDW�

pumps or insulation will not pay VAT
���Local authorities will get another 

e���P�IRU�WKH�+RXVHKROG�6XSSRUW�
)XQG�IURP�$SULO��FUHDWLQJ�D�e�EQ�IXQG�
to help vulnerable households with 
rising living costs

TAXATION
���The income threshold at which point 

people start paying National Insurance 
ZLOO�ULVH�WR�e�������LQ�-XO\��ZKLFK�0U�
6XQDN�VDLG�ZDV�D�WD[�FXW�IRU�HPSOR\HHV�
worth over £330 a year

���Mr Sunak pledged to cut the basic rate 
RI�LQFRPH�WD[�IURP���S�WR���S�LQ�WKH�
pound before the end of this Parliament

���7KH�(PSOR\PHQW�$OORZDQFH��ZKLFK�JLYHV�
relief to smaller businesses’ National 
ΖQVXUDQFH�SD\PHQWV��ZLOO�LQFUHDVH�IURP�
e������WR�e������IURP�$SULO

Chancellor of the Exchequer, Rishi Sunak, 
delivered the Spring 2022 Forecast Statement on 
Wednesday 23 March 2022 to Parliament. We 
look at the key announcements.
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(FRQRP\�DQG�SXEOLF�ȴQDQFHV
&RVW�RI�OLYLQJ�SUHVVXUHV�LQWHQVLȴHG�DQG�XQFHUWDLQW\�LQFUHDVHG

TKH�&KDQFHOORU�RI�WKH�([FKHTXHU��
5LVKL�6XQDN��VDLG�DV�KH�GHOLYHUHG�
the Spring 2022 Forecast Statement��

‘Following Vladimir Putin’s unprovoked and 
SUHPHGLWDWHG�LQYDVLRQ�RI�8NUDLQH��FRVW�
RI�OLYLQJ�SUHVVXUHV�KDYH�LQWHQVLȴHG�DQG�
uncertainty has increased.’
7KH�2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\��2%5��

sets out in the Economic and Fiscal Outlook 
(EFO) that ‘given the unfolding situation in 
8NUDLQH��WKHUH�LV�XQXVXDOO\�KLJK�XQFHUWDLQW\�
DURXQG�WKLV�RXWORRN�ȇ�+LJKHU�JOREDO�HQHUJ\��
PHWDOV�DQG�IRRG�SULFHV��ZKLFK�KDYH�EHHQ�
YRODWLOH�VLQFH�WKH�LQYDVLRQ�RI�8NUDLQH��SRVH�
ULVNV�WR�WKH�RXWORRN�IRU�LQȵDWLRQ��FRQVXPHU�
spending and production. The sanctions 
imposed on Russia by the UK and its allies 
in response to the invasion are vital in 
supporting the Ukrainian people.

MEDIUM-TERM IMPLICATIONS  
OF THE INVASION
7KH�LQYDVLRQ��DQG�WKH�UHVXOWLQJ�HHFW�RQ�
JOREDO�PDUNHWV��ZLOO�LQHYLWDEO\�KDYH�DQ�

DGYHUVH�HHFW�RQ�WKH�8.�HFRQRP\�DQG�
the cost of living in the short term. The 
PHGLXP�WHUP�LPSOLFDWLRQV�RI�WKH�LQYDVLRQ�
DUH�KLJKO\�XQFHUWDLQ��ZKLFK�LQFUHDVHV�WKH�
risks around the OBR’s forecast.
:KLOH�WKH�RXWORRN�LV�XQFHUWDLQ��WKH�

OBR outlined the UK economy has 
emerged from the pandemic in a good 
position to meet these challenges. The 
success of the government’s vaccine 
rollout and the Plan for Jobs have 
KHOSHG�VXSSRUW�D�TXLFNHU�WKDQ�H[SHFWHG�
recovery and a strong labour market. 
6LPLODUO\��WD[�UHFHLSWV�KDYH�EHHQ�KLJKHU�
WKDQ�H[SHFWHG�

INCREASE IN THE COST  
OF LIVING IN THE UK 
(OHYDWHG�JOREDO�HQHUJ\�DQG�JRRGV�SULFHV��
following the uneven effect of the 
recovery from the pandemic on global 
VXSSO\�DQG�GHPDQG��KDYH�DOUHDG\�OHG�WR�
an increase in the cost of living in the UK 
and some other advanced economies. 

The repercussions of the invasion of 
Ukraine will add to these pressures and 
increase inflation further in the coming 
months. In response to pressures on the 
FRVW�RI�OLYLQJ��WKH�JRYHUQPHQW�DQQRXQFHG�
prior to the Spring 2022 Forecast 
Statement a package of support to help 
households with energy bills and ensure 
WKDW�KDUG�ZRUNLQJ�SHRSOH�NHHS�PRUH�RI�
their income. 

ENCOURAGING STRONG AND 
SUSTAINABLE GROWTH
7KH�EHVW�ZD\�WR�VXSSRUW�KRXVHKROGV��
DQQRXQFHG�E\�WKH�2%5��LQ�WKH�ORQJ�UXQ�LV�
through encouraging strong and sustainable 
JURZWK�DFURVV�WKH�8.��E\�SURPRWLQJ�
investment and innovation; and then 
sharing more of the proceeds of growth 
E\�UHGXFLQJ�WKH�WD[�EXUGHQ�IRU�ZRUNLQJ�
SHRSOH��0U�6XQDN�VDLG��Ȇ7KH�JRYHUQPHQW�LV�
taking further action to support households 
through the Spring 2022 Forecast Statement 
E\�FXWWLQJ�WD[HV�ȇ�W

Higher global energy, metals and food prices, 
which have been volatile since the invasion of 
8NUDLQH��SRVH�ULVNV�WR�WKH�RXWORRN�IRU�LQȵDWLRQ��
consumer spending and production.

SPRING 2022 FORECAST STATEMENT
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Pace of the economic recovery
8.�UHDO�*'3�WR�JURZ�E\������LQ�����

WKLOH�WKH�2ɝFH�IRU�%XGJHW�
Responsibility’s (OBR’s) forecast 
takes account of changes in 

international energy prices since the 
LQYDVLRQ��VLJQLȴFDQW�GD\�WR�GD\�YRODWLOLW\�
LQ�RLO��JDV�DQG�FRPPRGLW\�PDUNHWV�KDV�
continued to create uncertainty. 

As the OBR highlights in the Economic 
DQG�)LVFDO�2XWORRN��()2���Ȇ*LYHQ�WKH�
evolving situation in the war in Ukraine and 
WKH�JOREDO�UHVSRQVH��WKHUH�LV�VLJQLȴFDQW�
uncertainty around the outlook for global 
Gross Domestic Product (GDP).’

ECONOMIC RECOVERY TO DATE
Taking into account the pace of the economic 
UHFRYHU\�WR�GDWH��WKH�&KDQFHOORU�RI�WKH�
([FKHTXHU��5LVKL�6XQDN��VDLG�WKDW�ZLWK�JOREDO�
supply chain pressures and the initial impact of 
9ODGLPLU�3XWLQȇV�LQYDVLRQ�RI�8NUDLQH��WKH�2%5�
H[SHFWV�8.�UHDO�*'3�WR�JURZ�E\������LQ�������
*'3�LV�WKHQ�IRUHFDVW�WR�JURZ�E\������LQ�������
�����LQ������������LQ������DQG������LQ������

Following the emergence of the 
2PLFURQ�YDULDQW�LQ�'HFHPEHU�ODVW�\HDU��WKH�
JRYHUQPHQW�LPSOHPHQWHG�3ODQ�%�LQ�(QJODQG��
DQG�UHVWULFWLRQV�ZHUH�WLJKWHQHG�LQ�6FRWODQG��
Wales and Northern Ireland. This weighed 
RQ�RXWSXW��DOWKRXJK�E\�OHVV�WKDQ�H[SHFWHG��
ZLWK�*'3�IDOOLQJ�E\������LQ�'HFHPEHU������
EHIRUH�JURZLQJ�E\������LQ�-DQXDU\�������
DERYH�H[SHFWDWLRQV�

HEALTH, ECONOMIC,  
AND FINANCIAL IMPACT 
The economic recovery over the past year 
KDV�VXUSDVVHG�H[SHFWDWLRQV��ZLWK�*'3�
JURZWK�RI������LQ������WKH�IDVWHVW�LQ�WKH�
*���7KH�ΖQWHUQDWLRQDO�0RQHWDU\�)XQG��Ζ0)��
praised the UK’s ‘strong policy measures 

and rapid vaccination campaign that helped 
FRQWDLQ�WKH�KHDOWK��HFRQRPLF��DQG�ȴQDQFLDO�
LPSDFW�RI�WKH�SDQGHPLF��ZKLFK�VXSSRUWHG�D�
IDVWHU�WKDQ�H[SHFWHG�UHFRYHU\�ȇ
7KH�8.�HFRQRP\�UHFRYHUHG�WR�LWV�SUH�

SDQGHPLF�OHYHO�DURXQG�WKH�HQG�RI�������
with real GDP having regained its February 
�����OHYHO�E\�1RYHPEHU�������$FURVV�WKH�
ȴQDO�TXDUWHU�RI�������*'3�ZDV�RQ�DYHUDJH�
�����EHORZ�LWV�SUH�SDQGHPLF�VL]H��7KLV�ZDV�D�
VPDOOHU�VKRUWIDOO�WKDQ�*HUPDQ\��DQG�EURDGO\�
in line with Italy and Japan.

RECOVERY IN THE LABOUR MARKET
The Plan for Jobs has supported the strong 
UHFRYHU\�LQ�WKH�ODERXU�PDUNHW��ZLWK�WKH�WRWDO�
number of payrolled employees in February 
����������DERYH�SUH�SDQGHPLF�OHYHOV��
Unemployment has fallen steadily for twelve 
FRQVHFXWLYH�PRQWKV�WR�EHORZ�LWV�SUH�SDQGHPLF�
UDWH��WKUHH�PRQWKV�WR�)HEUXDU\�������DW������LQ�
the three months to January 2022. 

The OBR highlights that the Coronavirus 
Job Retention Scheme ‘looks to have 
H[FHHGHG�DOO�SUHGLFWLRQV��LQFOXGLQJ�RXUV��
regarding its likely success in avoiding the 
persistent high unemployment that has 
followed other recessions.’

UNEMPLOYMENT TO VACANCY RATIO 
:LWK�YDFDQFLHV�DW�UHFRUG�KLJKV��WKH�
unemployment to vacancy ratio is at a 
record low. Nominal wage growth was 4.8% 
in the three months to January 2022 and 
WKH�2%5�H[SHFWV�QRPLQDO�ZDJH�JURZWK�WR�
average 3.3% across the forecast period.

Despite this strong recovery in the labour 
PDUNHW��WKHUH�UHPDLQ���������PRUH�LQDFWLYH�
ZRUNHUV�DJHG����WR����LQ�WKH�WKUHH�PRQWKV�
to January 2022 compared to the three 

months to February 2020. One of the main 
drivers of this increase has been a rise in 
WKRVH�UHSRUWLQJ�ȆORQJ�WHUP�VLFNȇ��SDUWLFXODUO\�
EHWZHHQ�WKH�DJHV�RI����DQG�����

LONG-TERM HEALTH  
CONDITIONS OR DISABILITIES
7KH�&KDQFHOORU�VDLG��Ȇ7KH�JRYHUQPHQW�LV�
committed to improving outcomes for 
WKRVH�ZKR�DUH�LQDFWLYH�EHFDXVH�RI�ORQJ�WHUP�
KHDOWK�FRQGLWLRQV�RU�GLVDELOLWLHV��DQG�KDV�
GHGLFDWHG�RYHU�e����ELOOLRQ�RI�IXQGLQJ�RYHU�WKH�
6SHQGLQJ�5HYLHZ������SHULRG�WR�VSHFLDOLVHG�
GLVDELOLW\�HPSOR\PHQW�VXSSRUW��LPSURYLQJ�
opportunities into and within work.’ This 
LQFOXGHV�e����PLOOLRQ�WDUJHWHG�DW�H[WUD�ZRUN�
coaches that will enable additional work coach 
WLPH�IRU�FODLPDQWV�RI�LQFDSDFLW\�EHQHȴWV�

While there are more people on payrolls 
WKDQ�HYHU�EHIRUH��WKH�ODWHVW�ȴJXUHV�VKRZ�WKHUH�
DUH�����PLOOLRQ�YDFDQFLHV�DFURVV�WKH�HFRQRP\��
7KHUH�DUH�DURXQG�����PLOOLRQ�FODLPDQWV�LQ�WKH�
searching for work group within Universal 
&UHGLW�FXUUHQWO\�ZLWKRXW�D�MRE�

WAY TO WORK CAMPAIGN LAUNCHED 
The government recently launched the Way 
WR�:RUN�FDPSDLJQ��ZKLFK�DLPV�WR�PRYH�
��������MREVHHNHUV�LQWR�ZRUN�E\�-XQH�������
$V�SDUW�RI�WKLV�FDPSDLJQ��WKH�JRYHUQPHQW�
is reducing the time allowed for Universal 
&UHGLW�FODLPDQWV�WR�VHDUFK�IRU�D�MRE�LQ�WKHLU�
SUHIHUUHG�VHFWRU�Ȃ�IURP�WKUHH�PRQWKV�WR�D�
PD[LPXP�RI�IRXU�ZHHNV��
0U��6XQDN��VDLG��Ȇ:RUN�LV�WKH�EHVW�ZD\�

IRU�SHRSOH�WR�JHW�RQ��WR�LPSURYH�WKHLU�OLYHV�
and support their families. Households on 
8QLYHUVDO�&UHGLW�DUH�DW�OHDVW�e������D�\HDU�
EHWWHU�R�LQ�IXOO�WLPH�ZRUN�WKDQ�RXW�RI�ZRUN�ȇ�W

SPRING 2022 FORECAST STATEMENT
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Cost of living
ΖQȵDWLRQ�KDV�ULVHQ�WR�D����\HDU�KLJK�LQ�UHFHQW�PRQWKV

TKH�&RQVXPHU�3ULFHV�ΖQGH[��&3Ζ��
LQȵDWLRQ�KDV�ULVHQ�WR�D����\HDU�KLJK�
in recent months. This has primarily 

been driven by global factors outside the 
JRYHUQPHQWȇV�FRQWURO��LQFOXGLQJ�FRQWLQXHG�
disruption to global supply chains and 
higher global energy and commodity prices.
7KH�8.�LV�QRW�DORQH�LQ�H[SHULHQFLQJ�

WKHVH�SUHVVXUHV��WKH�&KDQFHOORU�RI�WKH�
([FKHTXHU��5LVKL�6XQDN�VDLG��ȆZLWK�RWKHU�
PDMRU�HFRQRPLHV�DOVR�H[SHULHQFLQJ�KLJKHU�
LQȵDWLRQ��ΖQ�WKH�WZHOYH�PRQWKV�WR�)HEUXDU\�
������HXUR�DUHD�LQȵDWLRQ�ZDV�������DQG�86�
LQȵDWLRQ�ZDV������Ȃ�WKH�KLJKHVW�86�LQȵDWLRQ�
UDWH�VLQFH������ȇ

HIGH DEPENDENCE ON GAS AND OIL
ΖQFUHDVHG�JOREDO�GHPDQG�IRU�HQHUJ\��
VKRUW�WHUP�VXSSO\�GLVUXSWLRQV�LQ�PDMRU�
RLO�H[SRUWLQJ�HFRQRPLHV��ZHDWKHU�
patterns in Europe and Asia affecting 
both the supply of renewable energy and 
WKH�GHPDQG�IRU�KHDWLQJ��DQG�ORZHU�JDV�
storage balances have all contributed to 
higher prices. 
$V�WKH�2ɝFH�IRU�%XGJHW�5HVSRQVLELOLW\�

(OBR) sets out in the Economic and Fiscal 
2XWORRN��()2���WKH�8.�LV�ȆD�QHW�HQHUJ\�
importer with a high dependence on gas 
DQG�RLOȇ��PHDQLQJ�KLJKHU�HQHUJ\�SULFHV�KDYH�
led to a deterioration in the UK’s terms 
RI�WUDGH�Ȃ�WKH�UHODWLYH�SULFHV�RI�WKH�8.ȇV�
H[SRUWV�FRPSDUHG�ZLWK�LWV�LPSRUWV�

ENERGY PRICES HAVE RISEN  
FURTHER AMID DISRUPTIONS 
Rising global energy prices will directly 
DHFW�8.�LQȵDWLRQ�LQ�WKH�VKRUW�DQG�PHGLXP�
WHUP��:KLOH�WKH�2ɝFH�IRU�*DV�DQG�(OHFWULFLW\�
Markets (OFGEM) energy price cap protects 
consumers from the rapid changes observed 
in the wholesale energy market in the 
VKRUW�WHUP��WKH�ULVH�LQ�RLO�SULFHV�KDV�DOUHDG\�
DHFWHG�SHWURO�SXPS�SULFHV�LQ�WKH�8.��ZKLFK�
are now at record highs having increased by 
DOPRVW�����RYHU�WKH�SDVW�PRQWK�
7KH�2%5�IRUHFDVWV�LQȵDWLRQ�WR�UHPDLQ�

HOHYDWHG�WKURXJK������DQG�������SHDNLQJ�
DW������LQ�4��������2Q�DQ�DQQXDO�EDVLV��
LQȵDWLRQ�LV�IRUHFDVW�WR�EH������LQ�������
EHIRUH�GHFUHDVLQJ�WR������LQ������DQG������
LQ�������ΖQȵDWLRQ�LV�WKHQ�IRUHFDVW�WR�EH������
LQ������DQG������LQ�������

LARGER AND MORE PERSISTENT 
INCREASE IN THE PRICE LEVEL 
+RZHYHU��DV�WKH�2%5�VHWV�RXW�LQ�WKH�()2��
WKHUH�LV�VLJQLȴFDQW�XQFHUWDLQW\�DURXQG�WKH�
outlook for oil and gas prices and therefore 
WKH�SDWK�RI�LQȵDWLRQ�RYHU�WKH�IRUHFDVW�
period: ‘If … energy prices stay at current 
OHYHOV�EH\RQG�WKH�PLGGOH�RI�QH[W�\HDU��WKH�
UK would face a larger and more persistent 
increase in the price level and fall in real 
household incomes. If prices fall more 
TXLFNO\�WKDQ�FXUUHQWO\�H[SHFWHG�WKH�UHYHUVH�
would be true.’

The Chancellor announced the 
government’s commitment to price stability 
remains absolute. The Bank of England is 
UHVSRQVLEOH�IRU�FRQWUROOLQJ�LQȵDWLRQ�DQG�
has taken decisive steps by raising interest 
UDWHV�WR��������7KH�&KDQFHOORU�UH�DɝUPHG�
WKH�%DQNȇV����&3Ζ�LQȵDWLRQ�WDUJHW�DW�$XWXPQ�
%XGJHW�������DQG�WKH�JRYHUQPHQW�UHPDLQV�
committed to the independent monetary 
SROLF\�IUDPHZRUN�ZKLFK�KDV�VHHQ�LQȵDWLRQ�
DYHUDJH�DURXQG����EHWZHHQ������DQG������

EFFECT HIGHER INFLATION  
HAS ON HOUSEHOLDS
The government has already introduced a 
package of support to help with rising energy 
ELOOV�DQG�WR�DOORZ�KDUG�ZRUNLQJ�SHRSOH�WR�
keep more of their income. In the Spring 
2022 Forecast Statement��WKH�&KDQFHOORU�
announced the government would now be 
JRLQJ�IXUWKHU��DQG�ZLOO�SURYLGH�DGGLWLRQDO�
support to households struggling with the 
HHFWV�RI�KLJKHU�LQȵDWLRQ�
ΖQ�WKH�PHGLXP�WHUP��WKH�JRYHUQPHQW�ZLOO�

phase out the import of Russian oil by the end 
of 2022. This phased approach allows the UK 
HQRXJK�WLPH�WR�DGMXVW�VXSSO\�FKDLQV��HQVXULQJ�
a smooth transition. The government will 
also soon be setting out an energy security 
plan. This will include measures across 
K\GURFDUERQV��QXFOHDU�DQG�UHQHZDEOHV�WR�
support energy resilience and security while 
GHOLYHULQJ�DRUGDEOH�HQHUJ\�WR�FRQVXPHUV��W
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The Chancellor announced the government’s 
commitment to price stability remains absolute. 
The Bank of England is responsible for 
FRQWUROOLQJ�LQȵDWLRQ�DQG�KDV�WDNHQ�GHFLVLYH�VWHSV�
by raising interest rates to 0.75%. 
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TKH�JRYHUQPHQW�LV�WDNLQJ�VWHSV�WKURXJK�
the Spring 2022 Forecast Statement 
WR�SURYLGH�DGGLWLRQDO�VXSSRUW�WR�

households and businesses, the Chancellor 
RI�WKH�([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG��
7KH�JRYHUQPHQW�KDV�SULRULWLVHG�XVLQJ�WKH�
LPSURYHPHQW�LQ�WKH�SXEOLF�ȴQDQFHV�WR�GHOLYHU�
UHGXFWLRQV�LQ�WD[��ZKLOH�PDLQWDLQLQJ�D�PDUJLQ�
RI�VDIHW\�DJDLQVW�LWV�ȴVFDO�UXOHV�
+LJKHU�JOREDO�HQHUJ\�DQG�JRRGV�SULFHV�

KDYH�DOUHDG\�SXW�SUHVVXUH�RQ�KRXVHKROG�
budgets and the government understands the 
FKDOOHQJHV�WKDW�PDQ\�KRXVHKROGV�DUH�IDFLQJ��
7KH�ZRUVHQLQJ�RXWORRN�IRU�LQȵDWLRQ�EHFDXVH�RI�
9ODGLPLU�3XWLQȇV�LQYDVLRQ�RI�8NUDLQH�ZLOO�OLNHO\�
SODFH�DGGLWLRQDO�SUHVVXUH�RQ�KRXVHKROGV��0U�
6XQDN�FRPPHQWHG��

SHOWING SOLIDARITY WITH  
THE PEOPLE OF UKRAINE
7KH�VDQFWLRQV�WKH�8.�DQG�WKH�LQWHUQDWLRQDO�
FRPPXQLW\�KDYH�LPSRVHG�GR�QRW�FRPH�
without costs, he said, but it is the right 
FRXUVH�RI�DFWLRQ�WR�VWDQG�DJDLQVW�3XWLQȇV�

DJJUHVVLRQ�DQG�VKRZ�VROLGDULW\�ZLWK�WKH�
SHRSOH�RI�8NUDLQH�
:KLOVW�WKH�VFDOH�RI�WKH�HFRQRPLF�HHFWV�

LV�KLJKO\�XQFHUWDLQ��WKH�ODUJHVW�HHFW�RQ�
KRXVHKROGV�IURP�WKH�FRQȵLFW�ZLOO�FRPH�YLD�
KLJKHU�HQHUJ\�FRVWV��0RVW�KRXVHKROGV�ZLOO�
WKHUHIRUH�EH�SURWHFWHG�IURP�LPPHGLDWH�
LPSDFWV�WKURXJK�WKH�2ɝFH�RI�*DV�DQG�
(OHFWULFLW\�0DUNHWV��2)*(0��HQHUJ\�SULFH�FDS�
XQWLO�WKH�DXWXPQ�

REAL WAGES 3% ABOVE  
PRE-PANDEMIC LEVELS
The government, the Chancellor said, is 
FRQWLQXLQJ�WR�PRQLWRU�WKH�HFRQRPLF�HHFWV�RI�
WKH�FRQȵLFW�DQG�WKH�SUHVVXUHV�RQ�KRXVHKROG�
ȴQDQFHV��:KLOH�UHDO�ZDJHV�DUH����DERYH�SUH�
SDQGHPLF�OHYHOV��WKH�JRYHUQPHQW�UHFRJQLVHV�
WKH�SUHVVXUHV�RQ�KRXVHKROGV�DFURVV�WKH�
LQFRPH�GLVWULEXWLRQ�
7KRVH�RQ�WKH�ORZHVW�LQFRPHV�ZLOO�SDUWLFXODUO\�

IHHO�WKH�HHFWV�RI�KLJKHU�LQȵDWLRQ�EHFDXVH�WKH\�
KDYH�OHVV�VFRSH�WR�DGMXVW�WKHLU�H[SHQGLWXUH�LQ�
UHVSRQVH�WR�SULFHV��DQG�WKH\�WHQG�WR�VSHQG�

D�JUHDWHU�SURSRUWLRQ�RI�WKHLU�H[SHQGLWXUH�RQ�
HOHFWULFLW\��JDV�DQG�RWKHU�IXHOV�

TAKING ACTION TO IMPROVE 
ENERGY EFFICIENCY 
0U�6XQDN�VDLG�WKDW�LPSURYLQJ�HQHUJ\�
HɝFLHQF\�LV�QRW�RQO\�JRRG�IRU�WKH�FOLPDWH�
but can also save households hundreds 
RI�SRXQGV�D�\HDU��KHOSLQJ�WR�HOLPLQDWH�IXHO�
SRYHUW\�ZKLOH�UHGXFLQJ�RXU�UHOLDQFH�RQ�
LPSRUWHG�JDV��7KH�JRYHUQPHQW�LV�DOUHDG\�
WDNLQJ�DFWLRQ�WR�LPSURYH�HQHUJ\�HɝFLHQF\�DQG�
HQFRXUDJH�WKH�HOHFWULȴFDWLRQ�RI�KHDW�
7KH�JRYHUQPHQW�LV�H[SDQGLQJ�WKH�(QHUJ\�

&RPSDQ\�2EOLJDWLRQ�WR�e��ELOOLRQ�SHU�\HDU�IRU�
���������UHTXLULQJ�HQHUJ\�VXSSOLHUV�WR�LPSURYH�
WKH�HQHUJ\�HɝFLHQF\�RI�ORZ�LQFRPH�KRPHV��

SIGNIFICANTLY  
REDUCING FUEL POVERTY
7KH�JRYHUQPHQW�LV�DOVR�GHYHORSLQJ�SULYDWH�
UHQWDO�VHFWRU�PLQLPXP�HɝFLHQF\�VWDQGDUGV��
ZKLFK�DUH�H[SHFWHG�WR�EHQHȴW�RYHU���
PLOOLRQ�KRXVHKROGV�LQ�(QJODQG�DQG�:DOHV��

8VLQJ�WKH�LPSURYHPHQW�LQ�WKH�SXEOLF�ȴQDQFHV�WR�GHOLYHU�UHGXFWLRQV�LQ�WD[

0U�6XQDN�VDLG�WKDW�LPSURYLQJ�HQHUJ\�HɝFLHQF\�LV�
not only good for the climate but can also save 
households hundreds of pounds a year. 

Helping families 

SPRING 2022 FORECAST STATEMENT
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KHOSLQJ�WKHP�VDYH�RQ�WKHLU�HQHUJ\�ELOOV�DQG�
VLJQLȴFDQWO\�UHGXFLQJ�IXHO�SRYHUW\�LQ�WKH�
SULYDWH�UHQWHG�VHFWRU�

The Chancellor said the government has 
DOUHDG\�WDNHQ�VLJQLȴFDQW�VWHSV�WKDW�ZLOO�KHOS�
KRXVHKROGV�ZLWK�WKH�FRVW�RI�OLYLQJ��7KHVH�
PHDVXUHV�HQVXUH�ZRUN�SD\V�DQG�KHOS�SHRSOH�
NHHS�PRUH�RI�ZKDW�WKH\�HDUQ�WR�VXSSRUW�
KRXVHKROGV�WKURXJK�WKH�FKDOOHQJH�DKHDG��

They include:
���UHGXFLQJ�WKH�8QLYHUVDO�&UHGLW�WDSHU�UDWH�

IURP�����WR������DQG�LQFUHDVLQJ�8QLYHUVDO�
&UHGLW�ZRUN�DOORZDQFHV�E\�e����D�\HDU�WR�
PDNH�ZRUN�SD\

���LQFUHDVLQJ�WKH�1DWLRQDO�/LYLQJ�:DJH��1/:��
IRU�ZRUNHUV�DJHG����DQG�RYHU�E\������WR�
e�����DQ�KRXU�IURP�$SULO�����

���IUHH]LQJ�DOFRKRO�DQG�IXHO�GXWLHV�WR�NHHS�
costs down

���WKH�e��ELOOLRQ�SDFNDJH�DQQRXQFHG�LQ�
)HEUXDU\������WR�KHOS�KRXVHKROGV�ZLWK�
ULVLQJ�HQHUJ\�ELOOV�WKLV�\HDU

NATIONAL INSURANCE  
THRESHOLDS INCREASE
ΖQ�DGGLWLRQ��LQ�WKH�Spring 2022 Forecast 
Statement��WKH�&KDQFHOORU�RI�WKH�([FKHTXHU��
5LVKL�6XQDN��DQQRXQFHG�DQ�LQFUHDVH�LQ�WKH�
DQQXDO�1DWLRQDO�ΖQVXUDQFH�3ULPDU\�7KUHVKROG�
DQG�WKH�/RZHU�3URȴWV�/LPLW�IURP�e������WR�
e�������IURP�-XO\�������WR�DOLJQ�ZLWK�WKH�
LQFRPH�WD[�SHUVRQDO�DOORZDQFH��
0U�6XQDN�VDLG��Ȇ7KLV�LV�D�WD[�FXW�RI�RYHU�

e��ELOOLRQ�DQG�ZRUWK�RYHU�e����IRU�D�W\SLFDO�
HPSOR\HH�LQ�WKH�\HDU�IURP�-XO\��$URXQG�����RI�
1DWLRQDO�ΖQVXUDQFH�FRQWULEXWLRQV��1Ζ&V��SD\HUV�
ZLOO�SD\�OHVV�1Ζ&V��HYHQ�DFFRXQWLQJ�IRU�WKH�
LQWURGXFWLRQ�RI�WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\�ȇ
7KLV�FKDQJH�ZLOO�WDNH�����PLOOLRQ�SHRSOH�

RXW�RI�SD\LQJ�&ODVV���DQG�&ODVV���1Ζ&V�DQG�
WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\�DOWRJHWKHU��ΖW�
brings into alignment the starting thresholds 
IRU�LQFRPH�WD[�DQG�1Ζ&V��PDNLQJ�WKH�WD[DWLRQ�
of income fairer, and these thresholds will 
UHPDLQ�DOLJQHG�
Ȇ7KH�JRYHUQPHQWȇ��WKH�&KDQFHOORU�VDLG��

ȆLV�DOVR�WDNLQJ�VWHSV�WR�HQVXUH�WKDW�VHOI�
HPSOR\HG�LQGLYLGXDOV�ZLWK�ORZHU�HDUQLQJV�IXOO\�
EHQHȴW�ȇ�7KH�6SULQJ������)RUHFDVW�6WDWHPHQW�
DQQRXQFHV�WKDW�IURP�$SULO������VHOI�HPSOR\HG�
LQGLYLGXDOV�ZLWK�SURȴWV�EHWZHHQ�WKH�6PDOO�
3URȴWV�7KUHVKROG�DQG�/RZHU�3URȴWV�/LPLW�
ZLOO�FRQWLQXH�WR�EXLOG�XS�1DWLRQDO�ΖQVXUDQFH�
FUHGLWV�EXW�ZLOO�QRW�SD\�DQ\�&ODVV���1Ζ&V��

Taken together, these measures will meet the 
JRYHUQPHQWȇV�DPELWLRQ�WR�HQVXUH�WKDW�WKH�ȴUVW�
e�������HDUQHG�LV�WD[�IUHH�

CUT TO DUTY ON PETROL  
AND DIESEL 
ΖQ�DGGLWLRQ��LQ�UHVSRQVH�WR�IXHO�SULFHV�UHDFKLQJ�
their highest-ever levels, the Spring 2022 
Forecast Statement�DQQRXQFHV�D�WHPSRUDU\�
���PRQWK�FXW�WR�GXW\�RQ�SHWURO�DQG�GLHVHO�RI�
�S�SHU�OLWUH��7KLV�PHDVXUH�UHSUHVHQWV�D�WD[�FXW�
RI�DURXQG�e����ELOOLRQ�RYHU�WKH�QH[W�\HDU��
:KHQ�FRPSDUHG�ZLWK�XSUDWLQJ�IXHO�GXW\�LQ�

���������FXWWLQJ�IXHO�GXW\�WR�WKLV�OHYHO�GHOLYHUV�
VDYLQJV�IRU�FRQVXPHUV�ZRUWK�RYHU�e��ELOOLRQ�
RYHU�WKH�QH[W�\HDU�DQG�ZLOO�VDYH�WKH�DYHUDJH�
8.�FDU�GULYHU�DURXQG�e�����YDQ�GULYHU�DURXQG�
e����DQG�KDXOLHU�DURXQG�e�������EDVHG�RQ�
DYHUDJH�IXHO�FRQVXPSWLRQ�

HELPING HOUSEHOLDS  
IMPROVE ENERGY EFFICIENCY
7R�KHOS�KRXVHKROGV�LPSURYH�HQHUJ\�HɝFLHQF\�
DQG�NHHS�HQHUJ\�FRVWV�GRZQ�Ȃ�DV�ZHOO�DV�
VXSSRUWLQJ�WKH�8.ȇV�ORQJ�WHUP�1HW�=HUR�
DPELWLRQV�Ȃ�WKH�JRYHUQPHQW�LV�H[WHQGLQJ�
WKH�9$7�UHOLHI�DYDLODEOH�IRU�WKH�LQVWDOODWLRQ�
RI�HQHUJ\�VDYLQJ�PDWHULDOV��(60V���7KH�
government will include additional technologies 
DQG�UHPRYH�WKH�FRPSOH[�HOLJLELOLW\�FRQGLWLRQV�
WKDW�UHVWULFWHG�WKH�DSSOLFDWLRQ�RI�WKH�UHOLHI��
5HOLHI�ZLOO�IXUWKHU�EH�LQFUHDVHG�E\�LQWURGXFLQJ�

D�WLPH�OLPLWHG�]HUR�UDWH�IRU�WKH�LQVWDOODWLRQ�RI�
(60V��7KH�&KDQFHOORU�VDLG��Ȇ$�W\SLFDO�IDPLO\�KDYLQJ�
URRI�WRS�VRODU�SDQHOV�LQVWDOOHG�ZLOO�VDYH�PRUH�WKDQ�
e������LQ�WRWDO�RQ�LQVWDOODWLRQ��DQG�WKHQ�e����
DQQXDOO\�RQ�WKHLU�HQHUJ\�ELOOV�ȇ�7KH�FKDQJHV�ZLOO�
WDNH�HHFW�IURP�$SULO�������7KH�1RUWKHUQ�ΖUHODQG�
([HFXWLYH�ZLOO�UHFHLYH�D�%DUQHWW�VKDUH�RI�WKH�YDOXH�
RI�WKLV�UHOLHI�XQWLO�LW�FDQ�EH�LQWURGXFHG�8.�ZLGH�
7R�KHOS�WKH�PRVW�YXOQHUDEOH�KRXVHKROGV�

with the cost of essentials such as food, 
clothing and utilities, the government is also 
SURYLGLQJ�DQ�DGGLWLRQDO�e����PLOOLRQ�IRU�WKH�
+RXVHKROG�6XSSRUW�)XQG�IURP�$SULO��RQ�WRS�
RI�WKH�e����PLOOLRQ�DOUHDG\�SURYLGHG�VLQFH�
2FWREHU������

Mr Sunak announced these new measures 
PHDQ�WKH�JRYHUQPHQW�LV�QRZ�SURYLGLQJ�
VXSSRUW�ZRUWK�RYHU�e���ELOOLRQ�LQ���������WKDW�
ZLOO�KHOS�KRXVHKROGV�ZLWK�WKH�FRVW�RI�OLYLQJ��
The government is continuing to monitor 
GHYHORSPHQWV�DQG�WKH�FRQVHTXHQFHV�IRU�WKH�
FRVW�RI�OLYLQJ��DQG�ZLOO�EH�UHDG\�WR�WDNH�IXUWKHU�
VWHSV�LI�QHHGHG�WR�VXSSRUW�KRXVHKROGV��W
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Savings for households and 
businesses worth around 
e����ELOOLRQ�LQ��������

TKH�JRYHUQPHQW�FXW�WKH�GXW\�RQ�
SHWURO�DQG�GLHVHO�E\��S�SHU�OLWUH�IRU�
���PRQWKV��7KLV�WRRN�HHFW�IURP�

�SP�RQ����0DUFK�RQ�D�8.�ZLGH�EDVLV��7KH�
&KDQFHOORU�RI�WKH�([FKHTXHU��5LVKL�6XQDN��
announced this is the largest cash-terms cut 
DFURVV�DOO�IXHO�GXW\�UDWHV�DW�RQFH�HYHU��DQG�LV�
RQO\�WKH�VHFRQG�WLPH�LQ����\HDUV�WKDW�PDLQ�
UDWHV�RI�SHWURO�DQG�GLHVHO�KDYH�EHHQ�FXW�
7KLV�FXW�UHSUHVHQWV�VDYLQJV�IRU�

households and businesses worth 
DURXQG�e����ELOOLRQ�LQ����������:KHUH�
SUDFWLFDO��D�SURSRUWLRQDWH�FXW�ZLOO�DOVR�
DSSO\�WR�IXHO�GXW\�UDWHV�ZKLFK�DUH�ORZHU�
WKDQ�WKH�PDLQ�UDWHV�IRU�SHWURO�DQG�GLHVHO��
LQFOXGLQJ�UHG�GLHVHO��W

Temporary cut 
to fuel duty

SPRING 2022 FORECAST STATEMENT
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7\SLFDO�HPSOR\HH�VDYLQJ�RYHU�e����LQ�WKH�\HDU�IURP�-XO\

7D[�FXW�IRU�DURXQG���������VHOI�HPSOR\HG�SHRSOH�
ZRUWK�XS�WR�e����SHU�\HDU

TKH�DQQXDO�1DWLRQDO�ΖQVXUDQFH�3ULPDU\�
7KUHVKROG�DQG�/RZHU�3URȴWV�/LPLW��
IRU�HPSOR\HHV�DQG�WKH�VHOI�HPSOR\HG�

UHVSHFWLYHO\��ZLOO�LQFUHDVH�IURP�e������WR�
e�������IURP�-XO\�������WKH�&KDQFHOORU�RI�
WKH�([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�
during the Spring 2022 Forecast Statement�
0U�6XQDN�VDLG��Ȇ7KLV�LQFUHDVH�ZLOO�EHQHȴW�

DOPRVW����PLOOLRQ�SHRSOH��ZLWK�D�W\SLFDO�
HPSOR\HH�VDYLQJ�RYHU�e����LQ�WKH�\HDU�IURP�
-XO\��$URXQG�����RI�1DWLRQDO�ΖQVXUDQFH�

FRQWULEXWLRQV��1Ζ&V��SD\HUV�ZLOO�SD\�OHVV�1Ζ&V��
even after accounting for the introduction of 
WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\��
Ȇ$URXQG�����PLOOLRQ�SHRSOH�ZLOO�EH�WDNHQ�

RXW�RI�SD\LQJ�&ODVV���DQG�&ODVV���1Ζ&V�DQG�
WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\�HQWLUHO\��RQ�
WRS�RI�WKH�����PLOOLRQ�ZKR�DOUHDG\�GR�QRW�
SD\�1Ζ&V��-XO\�LV�WKH�HDUOLHVW�GDWH�WKDW�ZLOO�
DOORZ�DOO�SD\UROO�VRIWZDUH�GHYHORSHUV�DQG�
HPSOR\HUV�WR�XSGDWH�WKHLU�V\VWHPV�DQG�
LPSOHPHQW�FKDQJHV�ȇ�W

FURP�$SULO�������WKH�&KDQFHOORU�RI�WKH�
([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�WKDW�
VHOI�HPSOR\HG�LQGLYLGXDOV�ZLWK�SURȴWV�

EHWZHHQ�WKH�6PDOO�3URȴWV�7KUHVKROG�DQG�
/RZHU�3URȴWV�/LPLW�ZLOO�QRW�SD\�&ODVV���1DWLRQDO�
ΖQVXUDQFH�FRQWULEXWLRQV��1Ζ&V���PHDQLQJ�ORZHU�
HDUQLQJ�VHOI�HPSOR\HG�SHRSOH�FDQ�NHHS�PRUH�
RI�ZKDW�WKH\�HDUQ�ZKLOH�FRQWLQXLQJ�WR�EXLOG�
XS�1DWLRQDO�ΖQVXUDQFH�FUHGLWV��

2YHU�WKH�\HDU�DV�D�ZKROH��WKH�/RZHU�
3URȴWV�/LPLW��WKH�WKUHVKROG�EHORZ�
ZKLFK�VHOI�HPSOR\HG�SHRSOH�GR�QRW�SD\�
1DWLRQDO�ΖQVXUDQFH��LV�HTXLYDOHQW�WR�DQ�
DQQXDOLVHG�WKUHVKROG�RI�e������EHWZHHQ�
$SULO�WR�-XQH��DQG�e�������IURP�-XO\��7KLV�
FKDQJH�UHSUHVHQWV�D�WD[�FXW�IRU�DURXQG�
��������VHOI�HPSOR\HG�SHRSOH�ZRUWK�XS�
WR�e����SHU�\HDU��W

Increasing National 
Insurance thresholds

Reducing Class 2 NICs 
payments for low earners

TKH�&KDQFHOORU�RI�WKH�([FKHTXHU��
5LVKL�6XQDN��DQQRXQFHG�GXULQJ�WKH�
Spring 2022 Forecast Statement that 

the government will reduce the basic rate 
RI�LQFRPH�WD[�WR������FXUUHQWO\������IURP�
$SULO�������7KLV�LV�D�WD[�FXW�RI�RYHU�e��
ELOOLRQ�D�\HDU��DQG�UHSUHVHQWV�WKH�ȴUVW�FXW�
LQ�WKH�EDVLF�UDWH�RI�LQFRPH�WD[�LQ����\HDUV��
7KLV�ZLOO�DSSO\�WR�WKH�EDVLF�UDWH�RI�

non-savings, non-dividend income for 
WD[SD\HUV�LQ�(QJODQG��:DOHV�DQG�1RUWKHUQ�
ΖUHODQG��WKH�VDYLQJV�EDVLF�UDWH�ZKLFK�
DSSOLHV�WR�VDYLQJV�LQFRPH�IRU�WD[SD\HUV�
DFURVV�WKH�8.��DQG�WKH�GHIDXOW�EDVLF�UDWH�
ZKLFK�DSSOLHV�WR�D�YHU\�OLPLWHG�FDWHJRU\�
RI�LQFRPH�WD[SD\HUV�PDGH�XS�SULPDULO\�RI�
WUXVWHHV�DQG�QRQ�UHVLGHQWV��
7KH�FKDQJH�ZLOO�EH�LPSOHPHQWHG�LQ�D�

IXWXUH�)LQDQFH�%LOO��$�WKUHH�\HDU�WUDQVLWLRQ�
SHULRG�IRU�*LIW�$LG�UHOLHI�ZLOO�DSSO\��WR�
PDLQWDLQ�WKH�LQFRPH�WD[�EDVLF�UDWH�UHOLHI�DW�
����XQWLO�$SULO�������7KH�UHGXFWLRQ�LQ�WKH�
basic rate for non-savings-non-dividend 
LQFRPH�ZLOO�QRW�DSSO\�IRU�6FRWWLVK�WD[SD\HUV�
EHFDXVH�WKH�SRZHU�WR�VHW�WKHVH�UDWHV�LV�
GHYROYHG�WR�WKH�6FRWWLVK�*RYHUQPHQW��
8QGHU�WKH�DJUHHG�)LVFDO�)UDPHZRUN��WKH�

6FRWWLVK�*RYHUQPHQW�ZLOO�UHFHLYH�DGGLWLRQDO�
IXQGLQJ�ZRUWK�DURXQG�e����PLOOLRQ�LQ�
���������ΖW�LV�IRU�WKH�6FRWWLVK�*RYHUQPHQW�WR�
XVH�WKLV�DGGLWLRQDO�IXQGLQJ�DV�WKH\�FKRRVH�
WR��LQFOXGLQJ�RQ�UHGXFLQJ�LQFRPH�WD[�RU�
RWKHU�WD[HV��RU�LQFUHDVHG�VSHQGLQJ��W

Basic rate of 
income tax cut

SPRING 2022 FORECAST STATEMENT

)LUVW�UHGXFWLRQ�LQ�WKH�EDVLF�UDWH�
RI�LQFRPH�WD[�LQ����\HDUV

Around 2.2 million people will be taken out 
of paying Class 1 and Class 4 NICs and the 
Health and Social Care Levy entirely. 
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60(V�VXSSRUW������PLOOLRQ�MREV�Ȃ�����RI�WRWDO�SULYDWH�
VHFWRU�HPSOR\PHQW

Delivering the Spring 2022 Forecast 
Statement, the Chancellor of the 
([FKHTXHU��5LVKL�6XQDN��DQQRXQFHG�

the government recognises that, as well as 
KRXVHKROGV��EXVLQHVVHV�Ȃ�SDUWLFXODUO\�VPDOO�DQG�
PHGLXP�VL]HG�HQWHUSULVHV��60(V��Ȃ�DUH�DOVR�
VWUXJJOLQJ�ZLWK�ULVLQJ�HQHUJ\�FRVWV��UHFUXLWLQJ�VWD�
DQG�QDYLJDWLQJ�WXUEXOHQW�VXSSO\�FKDLQV�DV�WKH�
ZRUOG�HFRQRP\�UHFRYHUV�IURP�WKH�SDQGHPLF�
60(V�VXSSRUW������PLOOLRQ�MREV�Ȃ�����RI�

WRWDO�SULYDWH�VHFWRU�HPSOR\PHQW�Ȃ�DQG�D�VWURQJ�
HFRQRP\�UHOLHV�RQ�WKH�HQWUHSUHQHXUVKLS�RI�VPDOO�
EXVLQHVVHV�DFURVV�WKH�8QLWHG�.LQJGRP��7KDW�LV�
ZK\�WKH�JRYHUQPHQW��0U�6XQDN�VDLG��ZLOO�FRQWLQXH�
WR�SULRULWLVH�VXSSRUW�IRU�60(V��The Spring 2022 
Forecast Statement EXLOGV�RQ�PHDVXUHV�SUHYLRXVO\�
DQQRXQFHG�DQG�JRHV�IXUWKHU�

BUSINESS RATES MULTIPLIER  
FROZEN IN 2022/23
7KH�&KDQFHOORU�VDLG��Ȇ7KH�JRYHUQPHQW�KDV�DOUHDG\�
UHGXFHG�WKH�EXUGHQ�RI�EXVLQHVV�UDWHV�LQ�(QJODQG��
7KH�EXVLQHVV�UDWHV�PXOWLSOLHU�ZLOO�EH�IUR]HQ�LQ�
���������ZKLFK�LV�D�WD[�FXW�IRU�DOO�UDWHSD\HUV�
ZRUWK�e����ELOOLRQ�RYHU�WKH�QH[W�ȴYH�\HDUV�ȇ�
+H�FRQWLQXHG��Ȇ(OLJLEOH�UHWDLO��KRVSLWDOLW\�DQG�

OHLVXUH�EXVLQHVVHV�ZLOO�DOVR�EHQHȴW�IURP�D�QHZ�
WHPSRUDU\�����%XVLQHVV�5DWHV�5HOLHI�ZRUWK�
e����ELOOLRQ��7KH�SDFNDJH�RI�FKDQJHV�LV�ZRUWK�e��
ELOOLRQ�RYHU�WKH�QH[W�ȴYH�\HDUV�ȇ

WHAT THE NUMBERS MEAN
���WKH�DYHUDJH�SXE��ZLWK�D�UDWHDEOH�YDOXH�RI�

e��������ZLOO�VDYH�e�����
���the average convenience store, with a 

UDWHDEOH�YDOXH�RI�e��������ZLOO�VDYH�e�����
���the average cinema, with a rateable value 

RI�e��������ZLOO�VDYH�e������

SUBSIDISING THE COST OF HIGH-
QUALITY TRAINING
7R�KHOS�60(V�JDLQ�WKH�VNLOOV�WKH\�QHHG�WR�
succeed, the Chancellor said, ‘The government 
LV�VXEVLGLVLQJ�WKH�FRVW�RI�KLJK�TXDOLW\�WUDLQLQJ��
+HOS�WR�*URZ��0DQDJHPHQW�RHUV�EXVLQHVVHV�
���ZHHNV�RI�ZRUOG�FODVV�OHDGHUVKLS�WUDLQLQJ�
WKURXJK�WKH�8.ȇV�WRS�EXVLQHVV�VFKRROV��ZLWK�
JRYHUQPHQW�FRYHULQJ�����RI�WKH�FRVW��7KH�FRVW�
RI�DSSUHQWLFHVKLS�WUDLQLQJ�LV�����VXEVLGLVHG�IRU�
60(V�WKDW�GR�QRW�SD\�WKH�$SSUHQWLFHVKLS�/HY\�ȇ

7R�VXSSRUW�EXVLQHVVHV�WR�LQYHVW�DQG�JURZ��
WKH�WHPSRUDU\�e��PLOOLRQ�OHYHO�RI�WKH�$QQXDO�
ΖQYHVWPHQW�$OORZDQFH�KDV�EHHQ�H[WHQGHG�WR����
0DUFK�������0U�6XQDN�FRPPHQWHG�WKLV�LV�WKH�
KLJKHVW�OHYHO�RI�VXSSRUW�IRU�FDSLWDO�H[SHQGLWXUH�
HYHU�SURYLGHG�WKURXJK�WKH�$QQXDO�ΖQYHVWPHQW�
$OORZDQFH�DQG�SURYLGHV�JHQHURXV�UHOLHI�IRU�
LQYHVWPHQW�DFURVV�RYHU�D�PLOOLRQ�60(V��7KH�
JRYHUQPHQW�LV�DOVR�KHOSLQJ�ȴUPV�WR�DGRSW�
QHZ�GLJLWDO�WHFKQRORJLHV��ZLWK�+HOS�WR�*URZ��
'LJLWDO��RHULQJ�HOLJLEOH�60(V�D�����GLVFRXQW�RQ�
DSSURYHG�VRIWZDUH�ZRUWK�XS�WR�e������

BUSINESS RATES EXEMPTIONS FOR 
ELIGIBLE PLANT AND MACHINERY
7R�VXSSRUW�WKH�GHFDUERQLVDWLRQ�RI�QRQ�
domestic buildings, the government is 
LQWURGXFLQJ�WDUJHWHG�EXVLQHVV�UDWHV�H[HPSWLRQV�
IRU�HOLJLEOH�SODQW�DQG�PDFKLQHU\�XVHG�LQ�RQVLWH�
UHQHZDEOH�HQHUJ\�JHQHUDWLRQ�DQG�VWRUDJH��
DQG�D������UHOLHI�IRU�HOLJLEOH�ORZ�FDUERQ�KHDW�
QHWZRUNV�ZLWK�WKHLU�RZQ�UDWHV�ELOO��7KH�Spring 
2022 Forecast Statement announces that these 
PHDVXUHV�ZLOO�QRZ�WDNH�HHFW�IURP�$SULO�������D�
\HDU�HDUOLHU�WKDQ�SUHYLRXVO\�SODQQHG�
)LQDOO\��WKH�&KDQFHOORU�DQQRXQFHG�WKH�

JRYHUQPHQW�LV�VXSSRUWLQJ�VPDOO�EXVLQHVVHV�WR�
GR�ZKDW�WKH\�GR�EHVW��FUHDWH�MREV��ΖQ�$SULO�������
WKH�JRYHUQPHQW�LQFUHDVHG�WKH�(PSOR\PHQW�
$OORZDQFH�IURP�e������WR�e�������

FROM APRIL 2022, 670,000 
BUSINESSES WILL NOT PAY NICS 
The Spring 2022 Forecast Statement announces a 
IXUWKHU�LQFUHDVH�IURP�$SULO�������PHDQLQJ�HOLJLEOH�
HPSOR\HUV�ZLOO�EH�DEOH�WR�UHGXFH�WKHLU�HPSOR\HU�
1DWLRQDO�ΖQVXUDQFH�FRQWULEXWLRQV��1Ζ&V��ELOOV�E\�XS�
WR�e������SHU�\HDU�Ȃ�WKLV�LV�D�WD[�FXW�ZRUWK�XS�WR�
e������SHU�HPSOR\HU��
$V�D�UHVXOW��EXVLQHVVHV�ZLOO�EH�DEOH�WR�HPSOR\�

IRXU�IXOO�WLPH�HPSOR\HHV�RQ�WKH�1DWLRQDO�/LYLQJ�
:DJH��1/:��ZLWKRXW�SD\LQJ�HPSOR\HU�1Ζ&V��0U�
6XQDN�VDLG��Ȇ7KLV�PHDVXUH�ZLOO�EHQHȴW�DURXQG�
��������EXVLQHVVHV��LQFOXGLQJ�DURXQG��������
EXVLQHVVHV�ZKLFK�ZLOO�EH�WDNHQ�RXW�RI�SD\LQJ�
1Ζ&V�DQG�WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\�
HQWLUHO\��ΖQ�WRWDO��WKLV�PHDQV�WKDW�IURP�$SULO�
��������������EXVLQHVVHV�ZLOO�QRW�SD\�1Ζ&V�
DQG�WKH�+HDOWK�DQG�6RFLDO�&DUH�/HY\�GXH�WR�WKH�
(PSOR\PHQW�$OORZDQFH�ȇ�W

Small and  
Medium-Sized Enterprises
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OYHU�WKH�SDVW�\HDU��WKH�
government has taken 
decisions to strengthen the 

SXEOLF�ȴQDQFHV��7KLV�KDV�DOORZHG�LW�WR�
JR�IXUWKHU�LQ�VXSSRUWLQJ�KRXVHKROGV�
in the Spring 2022 Forecast Statement, 
ZKLOH�VWLOO�SUHVHUYLQJ�ȴVFDO�VSDFH�WR�
WDFNOH�WKH�FKDOOHQJHV�DKHDG��
$V�KLJKOLJKWHG�LQ�WKH�UHVSRQVH�

WR�WKH�2%5ȇV�)LVFDO�5LVNV�5HSRUW�
SXEOLVKHG�DORQJVLGH�WKH�Spring 2022 
Forecast Statement, the government 
DJUHHV�ZLWK�WKH�2%5ȇV�FRQFOXVLRQ�WKDW�
ȆȴVFDO�VSDFH�PD\�EH�WKH�VLQJOH�PRVW�
YDOXDEOH�ULVN�PDQDJHPHQW�WRRO�ȇ
3XEOLF�VHFWRU�QHW�ERUURZLQJ��361%��

LQ���������LV�H[SHFWHG�WR�EH�e������
ELOOLRQ��ORZHU�WKDQ�IRUHFDVW�LQ�2FWREHU�
������5HFHLSWV�UHPDLQ�KLJKHU�WKDQ�
SUHYLRXVO\�H[SHFWHG�DFURVV�WKH�UHVW�
RI�WKH�IRUHFDVW��EXW�EH\RQG���������
DUH�SDUWLDOO\�RVHW�E\�KLJKHU�VSHQGLQJ��
GULYHQ�KLJKHU�E\�LQȵDWLRQ�DQG�%DQN�
5DWH�H[SHFWDWLRQV��ΖQ����������KLJKHU�
GHEW�LQWHUHVW�SD\PHQWV�GXH�WR�LQȵDWLRQ�
PRUH�WKDQ�RVHW�KLJKHU�UHFHLSWV�
and mean borrowing is higher than 
IRUHFDVW�LQ�2FWREHU������

While debt is lower than forecast in 
2FWREHU�������LW�UHPDLQV�KLVWRULFDOO\�
KLJK��3XEOLF�VHFWRU�QHW�GHEW��361'��
LQFUHDVHG�IURP�������RI�*'3�LQ�
��������WR�������RI�*'3�LQ���������
DQG�LV�H[SHFWHG�WR�SHDN�DW�������RI�
*'3�LQ����������WKH�KLJKHVW�OHYHO�VLQFH�
WKH�����V��W

3XEOLF�VHFWRU�QHW� 
debt the highest level 
VLQFH�WKH�����V

Sustainable  
SXEOLF�ȴQDQFHV



Spring 2022 Forecast Statement: 
What it means for your money

ΖI�\RX�ZDQW�WR�ȴQG�RXW�RU�GLVFXVV�KRZ�WKH�PHDVXUHV�DQQRXQFHG�ZLOO�DHFW� 
\RXU�SHUVRQDO�ȴQDQFHV�RU�EXVLQHVV��SOHDVH�FRQWDFW�XV�IRU�PRUH�LQIRUPDWLRQ��

We look forward to hearing from you.

7KH�FRQWHQW�RI�WKLV�6SULQJ������)RUHFDVW�6WDWHPHQW�VXPPDU\�ZDV�SURGXFHG�RQ�:HGQHVGD\����0DUFK������DQG�LV�IRU�\RXU�JHQHUDO�LQIRUPDWLRQ�DQG�XVH�RQO\�DQG�
LV�QRW�LQWHQGHG�WR�DGGUHVV�\RXU�SDUWLFXODU�UHTXLUHPHQWV��7KH�FRQWHQW�VKRXOG�QRW�EH�UHOLHG�XSRQ�LQ�LWV�HQWLUHW\�DQG�VKDOO�QRW�EH�GHHPHG�WR�EH��RU�FRQVWLWXWH��DGYLFH��
$OWKRXJK�HQGHDYRXUV�KDYH�EHHQ�PDGH�WR�SURYLGH�DFFXUDWH�DQG�WLPHO\�LQIRUPDWLRQ��WKHUH�FDQ�EH�QR�JXDUDQWHH�WKDW�VXFK�LQIRUPDWLRQ�LV�DFFXUDWH�DV�RI�WKH�GDWH�LW�LV�
UHFHLYHG�RU�WKDW�LW�ZLOO�FRQWLQXH�WR�EH�DFFXUDWH�LQ�WKH�IXWXUH��1R�LQGLYLGXDO�RU�FRPSDQ\�VKRXOG�DFW�XSRQ�VXFK�LQIRUPDWLRQ�ZLWKRXW�UHFHLYLQJ�DSSURSULDWH�SURIHVVLRQDO�
DGYLFH�DIWHU�D�WKRURXJK�H[DPLQDWLRQ�RI�WKHLU�SDUWLFXODU�VLWXDWLRQ��:H�FDQQRW�DFFHSW�UHVSRQVLELOLW\�IRU�DQ\�ORVV�DV�D�UHVXOW�RI�DFWV�RU�RPLVVLRQV�WDNHQ�LQ�UHVSHFW�RI�
WKH�FRQWHQW��7KUHVKROGV��SHUFHQWDJH�UDWHV�DQG�WD[�OHJLVODWLRQ�PD\�FKDQJH�LQ�VXEVHTXHQW�)LQDQFH�$FWV��/HYHOV�DQG�EDVHV�RI��DQG�UHOLHIV�IURP��WD[DWLRQ�DUH�VXEMHFW�WR�
FKDQJH�DQG�WKHLU�YDOXH�GHSHQGV�RQ�DQ�LQGLYLGXDOȇV�SHUVRQDO�FLUFXPVWDQFHV�
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